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House price growth has slowed in 2025

Monthly UK house price growth —— Annual UK house price growth
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Underlying affordability pressures have eased savills

Modelled mortgage affordability

Average 2 year fixed rate, 75% LTV 35%
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Source: Bank of England, Nationwide, Land Registry, Oxford Economics




And the economy will improve beyond 2026
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Goinglmhapaed 2026:

Higher
unemployment

Fewer interest rate
cuts

Higher inflation
(albeit falling)

Weak GDP growth




Our mainstream house price forecasts

Mainstream
House Prices
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Source: Savills
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UK rental growth has been slowing...



UK mainstream rental forecast

Outlook

UK rents

London rents

CPI inflation

Income
growth
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Changes to tax and policy

What had already happened?

SDLT surci[a)i_gTe on
thrrgissheoollds second homes
raised
Second homes Non-Doms
council tax regime
premium reformed
Looser
mortgage

regulation




- " et

(TR W i b

~—~iast3

ARRA A T o
B3 3Ty i r e

5, T T e e 9
JEL;_.@N,,:?* o4l SaVills

)

Bristol Market



Price vs 2007/08 Peak

Average sales values rose by 3.7% in the
12 months to July
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But value growth for flats has
underperformed in recent years

= Bristol - Flats Bristol - Houses All-in TPI
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Rental growth has slowed, with falls ...at the same time level of
recorded in 2025... available stock has risen
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Annual housing delivery has been falling in recent years and has been savills
dominated by flats
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Office take-up is up significantly on past years, with strong rental growth S

Bristol city centre take-up Bristol Office Rent
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. * Weak house price and rental growth in 202'5,,;.e by
subdued demand and affordability challenges. | \
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e Development of new homes remain
L] urban markets like Bristol



Thank You savills

Latest Research Research
Reports consultancy
Richard Valentine-Selsey .
services

Head of European Living Research

Residential Research & Consultancy

savills.com/insight-and-opinion

Disclaimer: The material in this presentation has been prepared solely for informational purposes and is strictly confidential. Any disclosure, use, copying or circulation of this presentation (or the information contained within it) is strictly prohibited, unless you have obtained Savills prior written consent. Neither this
presentation nor any part of it shall form the basis of, or be relied upon in connection with, any offer or transaction, or act as an inducement to enter into any contract or commitment whatsoever. NO WARRANTY OR REPRESENTATION, EXPRESS OR IMPLIED, IS GIVEN AS TO THE ACCURACY OR COMPLETENESS OF THE
INFORMATION CONTAINED HEREIN AND SAVILLS IS UNDER NO OBLIGATION TO SUBSEQUENTLY CORRECT IT IN THE EVENT OF ERRORS. Savills shall not be held responsible for any liability whatsoever or for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this document or any errors
therein or omissions therefrom.
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